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Head office of the Bank is at Ottawa and it has an agency in each province,
in the cities of St. John’s, Charlottetown, Halifax, Saint John, Montreal, Toronto,
Winnipeg, Regina, Calgary and Vancouver.

The Governor of the Bank is its chief executive officer.and Chairman of the
Board of Directors; he is assisted by a Deputy Governor and an Assistant Deputy
Governor appointed by the Board of Directors subject to the approval of the Governor
in Council. The twelve directors are appointed by the Minister of Finance, with
the approval of the Governor in Council, for terms of three years. In the transaction
of the business of the Bank, each director has one vote.

There is also an Executive Committee of the Board of Directors consisting of
the Governor, Deputy Governor and one member of the Board. Meeting once a
week, this Committee has the same powers as the Board but every decision is
submitted to the Board of Directors at its next meeting. The Board must meet
at least four times a year. The Deputy Minister of Finance is an ex officio member
of the Board of Directors and of the Executive Committee, but is without a vete.

The Governor of the Bank, or in his absence the Deputy Governor, has the
power to veto any action or decision of the Board of Directors or the Executive
Committee, subject to confirmation or disallowance by the Governor in Council.

The Bank of Canada and Its Relationship to the Canadian Financial
System.—An article under this title is given in the 1937 Year Book, pp. 881-885.
It deals with such subjects as the functions of the Bank, its control and regulation
of credit and currency, the mechanism by which such control is exercised, the
expansion and contraction of credit, the mitigation of general economic fluctuations,
the control of exchange operations, the advisory function of the Bank and its duties
as the Government’s banker.

Bank of Canada Operations.—The expansion of Bank of Canada liabilities
and assets in recent years has provided for increased Bank of Canada notes in
active circulation (the chartered-bank note issue has been gradually retired) and
has enlarged the cash reserves of the chartered banks.

1.—Assets and Liabilities of the Bank of Canada, Mar. 13, 1935, and Dec. 31, 1950-52
Source: Annual Statements of the Bank of Canada.

Assets and Liabilities Mar. 13, 1935 | Dec. 31, 1950 | Dec. 31, 1951 | Dec. 31, 1952
$ $ $ $
Assets
Reserves (at market values)—
gold coin and bullion..... IOG,SSé,ggg 1 — —
ilver bullion........... 3 — — —
Sterling and U.8.A. dollars 7 394,875 | 111,415,812 | 117,833,770 77,084,868
Other CUrTencies. - cvveeerrnerereneerneennas — 265,130 90,262 109,7@
Totals, Reserves................. 107,965,594 | 111,680,942 | 117,924,032 77,194,648
Subsidiary coin. ......ccovivieriiiiiii 297,335 408,039 374,485 402,237
Investments (at not exceeding market values)-
Government of Canada and Provincial 0
Government short-term securities........ 84,846,294 | 1,289,344,790 | 1,141,766,318 1,459,819,4
Other Government of Canada and Provincial 59
Government securities, ..........ocoveennn 115,018,637 712,458,868 | 1,049,343,336 767,173, 6
Other SeCUTItIes. .. .. vvveeraaeeaennnannnnss — 247,888,525 89,088,502 18,042,635
Totals, Investments.............. 149,859,931 | 2,189,686,683 | 2,280,143,156 2,240, 035,555

1 The Exchange Fund Order, 1940, authorized the transfer of the Bank’s gold holdings to the Foreign
Exchange Control Board and suspended the requirement for a minimum gold reserve.



